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G1. (U) This message is sensitive but unclassified, and not 
for Internet distribution. 


12. (SBU) Summary: President Kirchner signed an executive 
order February 9 implementing a national biofuel promotion 
law that had sat moribund for nine months. The signing came 
in the evening of a day during which visiting U/S Burns and 
A/S Shannon had suggested to Argentine ministers the 
possibility of U.S.-Argentina cooperation on biofuels. The 
GOA is likely to ask to formalize the biofuels dialogue 
through the creation of an experts' group on alternative 
energy that would meet regularly. End Summary. 


43. (SBU) U/S Burns's offer of cooperation on biofuels during 
February 9 meetings with Argentina's chief of cabinet and 
with the ministers of foreign affairs and planning (septels) 
appears to have influenced President Kirchner to finally 
implement a biofuel promotion law that had been passed by 
Argentina's congress in May 2006 (Reftel). The law, which 
utilizes tax incentives and mandatory minumum fuel content 
requirements, aims to spur biofuels research and production 
in order to better realize Argentina's enormous potential in 
that area. Kirchner signed the implementation order the 
evening of February 9. 


94. (SBU) Press reports on U/S Burns's trip to Brazil, which 
immediately preceded the Argentina visit and which featured 
promises of U.S.-Brazil cooperation on biofuels, worried 
Argentine officials. Specifically, the GoA feared that a 
U.S.-Brazil alliance on biofuels that excluded Argentina 
would make Argentina a less desirable destination for 
biofuels research and investment, harming Argentina's future 
competitiveness. That U/S Burns reached out to offer similar 
cooperation to Argentina calmed those fears and was a "very 
positive signal," according to Minister Raul DeJean, director 
of the MFA's Special Technology Group. 


15. (SBU) DeJean said the GoA hopes to capitalize on the 
positive momentum generated by the Burns/Shannon visit by 
"institutionalizing" the U.S.-Argentina biofuels dialogue. 


To that end, the GoA is planning to suggest the creation of a 
bilateral experts' group on alternative energy sources. The 
GoA's vision is that the proposed group will meet regularly 
to share ideas and best practices, according to DeJean. 
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